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        TEXCHEM RESOURCES BHD

     (16318-K)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 30 September 2003


Note
30 September  

2003

RM’000
31 December 2002

(Audited)

(as restated)

RM’000

Property, plant and equipment

Investments in associates

Other investments

Goodwill on consolidation
3


146,914

25,544

-

43,936
129,399

16,221

9,772

32,533

Current assets

Inventories

Trade and other receivables

Cash and cash equivalents

216,394
187,925




4
81,664
83,300


5
       195,223
18,356
128,403

25,106



295,243
236,809

Current liabilities

Trade and other payables

Borrowings

Taxation

Dividend payable


118,951
134,753

-

-
72,127

145,060

3,160

3,144


253,704
223,491

Net current assets
41,539
13,318



257,933
201,243

Financed by:

Capital and reserves
Share capital

Reserves

109,181

46,556
109,181

49,102

Minority shareholders’ interests

Long term and deferred liabilities

155,737

16,092


158,283

9,783

Borrowings

Deferred taxation

Deferred liabilities



74,163

7,871

4,070
22,867

7,377

2,933



86,104
33,177



257,933
201,243

The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)

for the nine months ended 30 September 2003


Note
Three months ended

30 September 
Nine months ended

30 September



2003

RM’000
2002

RM’000
2003

RM’000
2002

(as restated)

RM’000

Revenue

209,205
176,158
587,109
484,506

Operating Profit

Gain/(loss) on disposal of investment

5,748

-
3,540

-
16,501

948
13,099

(2,709)

Interest expense

Interest income

Share of loss of associates
7
5,748

(2,592)

4

(1,106)
3,540

(1,360)

49

(607)
17,449

(7,860)

4

(4,497)
10,390

(6,013)

119

(1,419)

Profit before taxation

Tax expense



2,054

(1,292)
1,622

(734)
5,096

(3,212)
3,077

(2,200)

Profit after taxation

Less: Minority interests



762

(353)
888

(292)
1,884

(603)
877

(350)

Net profit for the period

409
596
1,281
527

Basic earnings per ordinary share (sen)



0.37
0.55
1.17


0.48

The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) for the nine months ended 30 September 2003

Non-distributable shareholders’ funds

RM’000
Distributable reserves

RM’000
Total

RM’000

At 1 January 2003

Prior year adjustments in respect of:

· the provision for deferred taxation on revalued land and buildings made upon the new adoption of MASB No. 25 on Income Taxes

· the provision for employees’ unpaid leave made upon the adoption of MASB No. 29 on Employees Benefits


162,973

(2,612)
-

(1,678)

-

(400)
161,295

(2,612)

(400)

As restated at 1 January 2003

Transfer to capital reserve

Translation of the opening net investment in foreign subsidiaries at period end exchange rate


160,361

34
(552)



(2,078)

(34)

-


158,283

-

(552)



Net profit for the nine months period

Dividend paid


-

-



1,281

(3,275)


1,281

(3,275)



At 30 September 2003
159,843

(4,106)
155,737

The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) for the nine months ended 30 September 2002

Non-distributable shareholders’ funds

RM’000
Distributable reserves

RM’000
Total

RM’000

At 1 January 2002

Prior year adjustments in respect of:

· the provision for deferred taxation on revalued land and buildings made upon the new adoption of MASB No. 25 on Income Taxes

· the provision for employees’ unpaid leave made upon the adoption of MASB No. 29 on Employees Benefits


159,325

(2,612)
-

7,160

-

(258)
166,485

(2,612)

(258)

As restated at 1 January 2002

Special issue to Bumiputra investors

Premium arising from Special Issue

Transfer to capital reserve

Translation of the opening net investment in foreign subsidiaries at period end exchange rate 


156,713

1,000

720

83
905

6,902

-

-

(83)

-
163,615

1,000

720

-

905

Net profit for the nine months period as restated


-

527
527

Dividend paid


-

(2,357)
(2,357)

As restated at 30 September 2002
159,421

4,989
164,410

The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
for the nine months ended 30 September 2003


30 Sept 2003

RM’000
30 Sept 2002

(as restated)

RM’000

Net Profit before tax
5,096
3,077

Adjustment for non-cash flow:

Non-cash items

Non-operating items (which are investing / financing)
13,548

13,302
9,853

7,743

Operating profit before changes in working capital
31,946
20,673

Changes in working capital:

Net Change in current assets

Net Change in current liabilities



(65,184)

43,618
(27,556)

3,587

Net cash flows from operating activities
10,380
(3,296)

Investing Activities


Equity investments
Other investments

(12,507)

(31,854)
(35,670)

(15,372)


(44,361)
(51,042)

Financing Activities

Draw down of term loans

Repayment of term loans

Issue of shares

Hire purchase/lease obligations, net

Dividends paid

Interest paid

Bank borrowings, net
28,921

(3,734)

-

(218)
(6,419)

(7,860)

15,802
17,015

(1,581)

1,720

(538)

(6,869)

(5,743)

52,408


26,492
56,412

Effects of exchange rate differences in working capital

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January 


12

(7,477)

16,854
(738)

1,336

16,741

Cash and cash equivalents at 30 September
9,377
18,077





Cash and cash equivalents included in condensed consolidated cash flow statement comprise the following balance sheet amounts:


30 September  2003

RM’000
30 September  2002

(as restated)

RM’000





Cash and bank balances
18,356
24,407

Bank overdraft
 (8,979)
 (6,330)






 9,377
18,077










































The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the new adoption of Malaysian Accounting Standards Board (MASB) Standards No. 25 and 29 on Income Taxes and Employee Benefits respectively.

The adoption of these standards has reduced the reserves brought forward  by RM3,012,000 and the profit for the nine months ended 30 September 2003 by RM497,500 comprising the adjustment for the provision for deferred taxation on revalued land and buildings and the provision for employees’ unpaid leave.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2.
Audit Report
The Audit Report of the Group’s annual financial statements for the year ended 31 December 2002 was not qualified.

3.
Property, plant and equipment

The valuations of land and building have been brought forward without amendment from the previous annual report as no revaluation has been carried out since 31 December 2002.

4.
Inventories

The Group has made a provision for slow-moving and obsolete stocks amounting to RM666,000 (2002 : RM274,459) for the nine months ended 30 September 2003. 

5.
Doubtful debts




(b) 
(c) 
A provision for doubtful and bad debts amounting to RM676,000 (2002 : RM525,911) has been made by the Group for the nine months ended 30 September 2003. 

6.
Changes in composition of the Group for the third quarter ended 30th September 2003

(a)
Since the last quarter, Texchem-Pack (Vietnam) Co. Ltd had increased further its contribution to its legal capital by USD359,532 (equivalent to RM1,366,401.60), making a total of USD464,532 (equivalent to RM1,765,422.60)

(b) Since the last quarter, Texchem-Pack (Wuxi) Co. Ltd., China had increased further its contribution to its registered capital by about USD600,000, (equivalent to about RM2,280,000) making a total of about USD2,654,000 (equivalent to about RM10,077,656)

(c) Texchem-Pack Holdings (S) Pte Ltd was incorporated in Singapore on 27th August 2003 as a wholly-owned subsidiary of TRB with an initial paid-up capital of S$2.00 (equivalent to about RM4.40)


7.
Share of Loss of Associates
The increase in the share of losses in the third quarter was mainly due to increase in the share of losses incurred by an overseas associated company, PT Technopia Lever in respect of continuing brand building expenses exceeding income to promote our brand of mosquito coils in Indonesia.

8.
Dividend paid


9 months ended

30 September


2003
2002


RM’000
RM’000

Ordinary

First interim paid on 25 August 2003

2003 – 3% tax exempt

(2002 – 3% less tax)


3,275
2,357

9.
Seasonal or cyclical factors
On the whole, the business of the Group was not affected significantly by cyclical factors except for normal seasonal fluctuation in the third quarter of 2003.

10.
Segment information
Segment information is presented in respect of the Group’s business activities which is the enterprise’s primary basis of segment reporting.

Inter-segment pricing is determined based on a negotiated basis.

Business segments


<----- Revenue ---- >
<---- Profit/(Loss) ---->     

before tax


Nine months ended 30 September 


2003

RM’000
2002

RM’000
2003

RM’000
2002

(as restated)

RM’000

Trading

Manufacturing

Investment holding


445,682

208,055

7,461


385,168

163,059

4,656


6,282

9,892

1,833

6,306

4,724


4,112


Share of losses in associates

Gain / (Loss) on disposal of investment

Elimination of intercompany revenue, dividend income and other transactions


661,198

N/A

N/A
(74,089)
552,883

N/A

N/A
(68,377)
18,007

(4,497)

       948

(9,362)
15,142
(1,419)
      (2,709)
(7,937)


587,109
484,506
5,096
3,077














11.
Capital commitments 


30 September 2003

RM’000

Property, plant and equipment

Authorized but not contracted for

Contracted but not provided for in the financial statements
4,265

15,777


20,042

Investments

Authorized but not contracted for

Contracted but not provided for in the financial statements
1,695

-


1,695

Total
21,737

12.
Changes in contingent liabilities
Todate the Company has issued corporate guarantees amounting to RM228.5 million (31.12.02 : RM180.5 million) as security for banking facilities granted to its subsidiaries of which RM154.1 million  (31.12.02 : RM76.8 million) were utilized at 30 September 2003.

13.
Debt and equity securities



a) There were no changes in the debt and equity securities issued by the Company during the current quarter.
14.
Events subsequent to the balance sheet date

There were no material events which occurred subsequent to the balance sheet date until the date of this announcement save as disclosed in note 8 of the Additional Information required by the KLSE’s Listing Requirements.
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